RSPA SCHOLARSHIP FUND, INC.
ENDOWMENT FUND POLICIES
Adopted January 20, 2026

These Endowment Fund Policies have been adopted by the Board of Directors of RSPA
SCHOLARSHIP FUND, INC., a North Carolina nonprofit corporation described within Section
501(c)(3)) of the Internal Revenue Code of 1986, as amended (hereinafter referred to as the
“Foundation”) as the terms and conditions that apply to gifts to the Foundation to be held as

Endowment Funds.

Article 1
Definitions

In these Endowment Fund Policies:

(a)

(b)

(©)

(d)

(e)

®

“Board of Directors” means the Board of Directors of the Foundation from
time to time in office pursuant to the terms of the articles of incorporation
and bylaws of the Foundation.

“Donor” means the maker of any Gift to the Foundation, whether an
individual, corporation, estate, nonprofit corporation, partnership, trust, or
other person or organization.

“Endowment Fund Policies” means this document as it may be amended
from time to time as permitted herein.

“Fund” means monies, and any other intangible, real, or tangible personal
property from time to time held hereunder regardless of the nature of the
property or its investment, that comprise a particular fund hereunder.

“Gift” includes the transfer of money or other property of any kind, real,
personal or mixed, or any interest in property, either whole or partial, and
whether made by delivery, grant, conveyance, payment, devise, bequest or
any other method of transfer.

“Endowment Fund” and “Gift” have the meanings as defined in the
Uniform Prudent Management of Institutional Funds Act, North Carolina
General Statutes § 36E.

Article I1
Manner of Making Endowment Gifts

A. Donor Gifts. Donor gifts shall be received by the Foundation and held, managed,
and distributed in accordance with these Endowment Fund Policies. Upon receipt and acceptance
of any Gift to the Foundation that shall be held as Endowed Funds, the Foundation will provide



Donor with a receipt of same along with a copy of the then current Endowment Fund Policies. The
current Endowment Fund Policies shall be available upon request.

B. Purpose of Gifts. Upon the conditions of and to the extent permitted by the written
policies of the Foundation as they may be amended from time to time, a Donor may make written
directions with respect to a Gift to the Foundation at the time a Gift is made. These directions may
specify: (a) the particular charitable purpose(s) of the Foundation to be supported and in which
percentage(s) and (b) a name, as a memorial or otherwise, for the Gift given, or an addition to an
already existing Fund, or anonymity for the Gift. If the Donor does not expressly direct in the Gift
the use of the Gift, the Foundation shall have absolute discretion as to the use of the Gift, provided
that such use conforms to the authorized charitable and educational purposes of the Foundation
and these Endowment Fund Policies. Any Donor restrictions other than those permitted herein
shall be void and of no effect.

C. Power of Modification. Any such expressed desire of the Donor contained in the
Gift shall be respected and observed, subject, however, in every case to the condition that, if it
shall appear to the Board of Directors that circumstances are such or have so changed since the
execution of the Gift as to render unnecessary, undesirable, impractical, unlawful, unachievable,
or wasteful, the Board of Directors may at any time or from time to time direct the application of
such Gift to such other charitable or educational purposes of the Foundation without regard to and
free from any specific restriction, limitation, or direction contained in the Gift. In addition, to the
extent necessary to comply with any law or resolution to which the Foundation is subject, the
Foundation may modify any restriction on the Gift without the Donor’s consent. The Board of
Directors of the Fund may in its sole discretion grant an extension or determine how the funds
remaining in underfunded endowments are to be distributed. The Board of Directors will use
reasonable efforts to consult with the Donor(s), if still living, in the unlikely event a change from
the original purpose of the Fund is necessary. In the unlikely event that the Foundation ceases to
exist or ceases to qualify as tax-exempt under IRC 501(c)(3), the Foundation will distribute any
unexpended portion of the Fund to an organization selected by the Foundation that qualifies as tax-
exempt under IRC 501(c)(3) for the Fund’s original charitable or educational purposes or, in the
event of modification to the purpose(s) of the Fund for any of the reasons provided in these
Endowment Fund Policies, for another charitable or educational purpose similar to those originally
intended by the Donor(s).

Article 111
Investment of Endowment Gifts

A. In General. The Foundation shall invest the Gifts and Funds held according to
these Endowment Fund Policies pursuant to written investment guidelines as the same may be
amended from time to time by the Foundation, and in accordance with all laws applicable to the
investment assets held by the Foundation for its charitable and educational purposes.

B. Commingling. No Gift shall be required to be separately invested or held unless
it is necessary in order to prevent tax disqualification, or if it is required by law. The Foundation
shall maintain appropriate records reflecting the balance of and the income directed to each Fund
held for common investment by the Foundation. Subject to permitted Donor directions as set forth



in Article II above, the Foundation shall have the right to determine whether a Gift shall be held
and administered as a separate Fund or shall be held as part of an existing Fund.

C. Termination. The Foundation may terminate the engagement of any investment
manager, custodian, agent or any other person to whom investment or reinvestment authority is
delegated by the Foundation’s Board of Directors with or without cause.

Article IV
Distributions
A. Endowment. Gifts and Funds subject to these Endowment Fund Policies shall be
held as Endowment Funds.
B. Distributions. The Foundation may distribute, transfer, or otherwise expend any

portion of a Fund at such times and in such amounts as the Board of Directors deems appropriate,
taking into consideration the long- and short-term needs of the Foundation in carrying out its
charitable purposes, its present and anticipated financial requirements, expected total return on its
investments, price level trends, and general economic conditions. The current distribution policy
for each Fund is to take out of a Fund on an annual basis of 5% of the average value of the previous
36 months. The Foundation has interpreted the Act to permit spending from underwater
endowments in accordance with prudent measures required by law.

Article V
Funds of the Foundation

A. Ownership. All Gifts and Funds held by the Foundation pursuant to the terms of
these Endowment Fund Policies shall be wholly owned by the Foundation and shall be its sole
property without any restrictions or limitations other than those stated herein or permitted hereby
and shall be irrevocable.

B. Reporting of Funds. All Gifts and Funds subject to these Endowment Fund
Policies shall be held as funds of the Foundation. All such Gifts and Funds shall be treated and
reported as funds of the Foundation for all purposes.

C. Trust Funds. All Gifts and Funds subject to these Endowment Fund Policies shall
not be held in trust and no trust shall be created thereby, but such Gifts nevertheless shall be subject
to all the terms of these Endowment Fund Policies.

D. Articles and Bylaws. Inasmuch as all Gifts and Funds subject to these Endowment
Fund Policies are held by the Foundation as a nonprofit corporation, all such Gifts and Funds shall
be subject to the articles of incorporation and bylaws of the Foundation as the same may be
amended from time to time.

Article VI
Regulations, Amendments & Transfers



A. Rules and Regulations. The Foundation may adopt rules, regulations, forms, and
similar written materials that interpret, correct, and supplement, but do not amend or revoke, these
Endowment Fund Policies.

B. Amendment. These Endowment Fund Policies may be amended from time to time
by the Board of Directors of the Foundation whenever necessary or advisable for the more
convenient or efficient administration of the Endowment Funds of the Foundation. Amendments
may be made on a retroactive basis only if the standard for modification of Paragraph C of Article
IT above is met with respect to any such amendment.

C. Transfers. Any Gift or Fund subject to the terms of these Endowment Fund
Policies may be transferred to another entity formed and controlled by the Foundation and operated
for its benefit and administrative convenience; provided, that these Endowment Fund Policies
continue to apply to such Funds and Gifts and that the funds continue to be used solely to further
the charitable and educational purposes of the Foundation at all times.

Article VII
Miscellaneous Provisions

A. Payment of Fees and Expenses. The Foundation may deduct some or all of the
reasonable expenses that it incurs in the administration and management of the Gifts and Funds
held hereunder from the Endowment Fund, which may include, but shall not be limited to, asset
custodian fees, investment management fees, and accounting fees; provided, however, that such
expenses shall not exceed, per annum, ~3% of the Endowment Fund.

B. Eliminating Distinction Between Gender and Numbers. As used in this
instrument, the masculine, feminine, or neuter gender and the singular or plural number shall each
be allowed to include the others whenever the context so indicates.

C. Governing Law. These Endowment Fund Policies and each of the Funds created
hereunder shall be controlled and governed by the laws of the State of North Carolina, including
the Uniform Prudent Management of Institutional Funds Act, North Carolina General Statutes §
36E and the corresponding provisions of any future succeeding act.

D. Records. The Foundation shall keep records of all amendments to these
Endowment Fund Policies, including the date of their adoption.



